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these enhanced listing requirements.
These companies can seek review of a
Staff Delisting Determination from a
Hearings Panel and can appeal the
Hearings Panel decision to the Nasdaq
Listing and Hearing Review Council.°
As a result, Nasdaq believes that the
proposed rule appropriately balances
the need for appropriate listing
standards with the statutory
requirement to protect investors and the
public interest.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange does not believe that
the proposed rule change will impose
any burden on competition not
necessary or appropriate in furtherance
of the purposes of the Act. While
Nasdaq does not believe there will be
any impact on competition from the
proposed change, any impact on
competition that does arise will be
necessary to better protect investors, in
furtherance of a central purpose of the
Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

No written comments were either
solicited or received.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

Within 45 days of the date of
publication of this notice in the Federal
Register or within such longer period
up to 90 days (i) as the Commission may
designate of such date if it finds such
longer period to be appropriate and
publishes its reasons for so finding or
(ii) as to which the Exchange consents,
the Commission will: (a) by order
approve or disapprove such proposed
rule change, or (b) institute proceedings
to determine whether the proposed rule
change should be disapproved.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s internet
comment form (https://www.sec.gov/
rules/sro.shtml); or

10 See Listing Rules 5815 and 5820, respectively.

¢ Send an email to rule-comments@
sec.gov. Please include file number SR—
NASDAQ-2026—004 on the subject line.

Paper Comments

¢ Send paper comments in triplicate
to Secretary, Securities and Exchange
Commission, 100 F Street NE,
Washington, DC 20549-1090.
All submissions should refer to file
number SR-NASDAQ-2026—004. This
file number should be included on the
subject line if email is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commission’s
internet website (https://www.sec.gov/
rules/sro.shtml). Copies of the filing will
be available for inspection and copying
at the principal office of the Exchange.
Do not include personal identifiable
information in submissions; you should
submit only information that you wish
to make available publicly. We may
redact in part or withhold entirely from
publication submitted material that is
obscene or subject to copyright
protection. All submissions should refer
to file number SR-NASDAQ-2026—004
and should be submitted on or before
February 19, 2026.

For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.11

Sherry R. Haywood,

Assistant Secretary.

[FR Doc. 2026—01740 Filed 1-28-26; 8:45 am]
BILLING CODE 8011-01-P

SECURITIES AND EXCHANGE
COMMISSION

[OMB Control No. 3235-0435]

Agency Information Collection
Activities; Proposed Collection;
Comment Request; Extension:
Customer Account Statements (17 CFR
242.607)

Upon Written Request, Copies Available
From: Securities and Exchange
Commission, Office of FOIA Services,
100 F Street NE, Washington, DC
20549-2736
Notice is hereby given that pursuant

to the Paperwork Reduction Act of 1995

(44 U.S.C. 3501 et seq.) (“PRA”), the

Securities and Exchange Commission

(“Commission”) is soliciting comments

on the existing collection of information

provided for in Rule 607 (17 CFR

242.607) under the Securities Exchange

Act of 1934 (17 U.S.C. 78a et seq.)

(“Exchange Act”). The Commission

1117 CFR 200.30-3(a)(12).

plans to submit this existing collection
of information to the Office of
Management and Budget) (“OMB”) for
extension and approval.

Rule 607 requires disclosure on each
new account and on a yearly basis
thereafter, on the annual statement, the
firm’s policies regarding receipt of
payment for order flow from any market
makers, exchanges or exchange
members to which it routes customers’
order in national market system
securities for execution; and
information regarding the aggregate
amount of monetary payments,
discounts, rebates or reduction in fees
received by the firm over the past year.

The information collected pursuant to
Rule 607 is necessary to facilitate the
establishment of a national market
system for securities. The purpose of the
rule is to ensure that customers are
adequately apprised of the broker-
dealer’s order routing practices with
respect to the customer’s order, in
furtherance of the Commission’s
statutory mandate to protect investors.

The Commission estimates that
approximately 3,342 respondents will
make the third-party disclosures
required in the collection of information
requirements to 330,297,553 customer
accounts each year. The Commission
estimates that the average number of
hours necessary for each respondent to
comply with Rule 607 per year is 77.918
hours, which results in an average
aggregated annual burden of
260,401.956 hours.

An agency may not conduct or
sponsor, and a person is not required to
respond to, a collection of information
unless it displays a currently valid OMB
Control Number.

Written comments are invited on: (a)
whether the proposed collection of
information is necessary for the proper
performance of the functions of the
Commission, including whether the
information shall have practical utility;
(b) the accuracy of the Commission’s
estimates of the burden of the proposed
collection of information, including the
validity of the methodology and the
assumptions used; (c) ways to enhance
the quality, utility, and clarity of the
information collected; and (d) ways to
minimize the burden of the collection of
information on respondents, including
through the use of automated, electronic
collection techniques or other forms of
information technology.

Please direct your written comments
on this 60-Day Collection Notice to
Austin Gerig, Director/Chief Data
Officer, Securities and Exchange
Commission, c¢/o Tanya Ruttenberg via
email to PaperworkReductionAct@
sec.gov by March 30, 2026. There will


https://www.sec.gov/rules/sro.shtml
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be a second opportunity to comment on
this SEC request following the Federal
Register publishing a 30-Day
Submission Notice.

Dated: January 27, 2026.
Sherry R. Haywood,
Assistant Secretary.
[FR Doc. 2026—01773 Filed 1-28-26; 8:45 am|
BILLING CODE 8011-01-P

SECURITIES AND EXCHANGE
COMMISSION

[Release No. 34-104687; File No. SR—
NSCC-2026-001]

Self-Regulatory Organizations;
National Securities Clearing
Corporation; Notice of Filing of
Proposed Rule Change Concerning the
Clearing of Exchange-Trade Funds
With Options as Underlying
Components

January 26, 2026.

Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(““Act”) * and Rule 19b—4 thereunder,2
notice is hereby given that on January
16, 2026, National Securities Clearing
Corporation (“NSCC”) filed with the
Securities and Exchange Commission
(“Commission”’) the proposed rule
change as described in Items I, IT and IIT
below, which Items have been prepared
by the clearing agency. The Commission
is publishing this notice to solicit
comments on the proposed rule change
from interested persons.

I. Clearing Agency’s Statement of the
Terms of Substance of the Proposed
Rule Change

The proposed rule change consists of
amendments to the NSCC Rules &
Procedures (‘“NSCC Rules”) to facilitate
clearing for the primary market creation
and redemption of exchange-traded
funds (“ETFs”) that have options as
underlying components.3

IL. Clearing Agency’s Statement of the
Purpose of, and Statutory Basis for, the
Proposed Rule Change

In its filing with the Commission, the
clearing agency included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3 Capitalized terms not defined herein shall have
the meaning assigned to such terms in the NSCC
Rules, available at www.dtcc.com/legal/rules-and-
procedures.

clearing agency has prepared
summaries, set forth in sections A, B,
and C below, of the most significant
aspects of such statements.

(A) Clearing Agency’s Statement of the
Purpose of, and Statutory Basis for, the
Proposed Rule Change

1. Purpose

The primary purpose of the proposed
rule change is to amend the NSCC Rules
to facilitate clearing for the primary
market creation and redemption of ETFs
that have options as underlying
components. Specifically, the proposed
rule change would implement new
messaging connectivity between NSCC
and The Options Clearing Corporation
(“OCC”) and allow NSCC to submit
instructions to OCC on behalf of their
participants concerning position
transfers or adjustments of ETF option
components in connection with “in-
kind” ETF creation and redemption
orders. The proposed rule change is
discussed in detail below.

Background

ETFs (referred to as “index receipts”
in the NSCC Rules) are marketable
securities that track stock indices,
commodities, bonds, or baskets of
assets. ETF's are listed on exchanges and
are traded throughout the trading day.
Shares of ETFs are created and
redeemed in the primary market and are
traded on listed exchanges in the
secondary market. Each share of an ETF
represents an undivided interest in the
underlying assets of the ETF.

NSCC facilitates central counterparty
(“CCP”) clearing and settlement of the
creation and redemption of ETF shares
in the primary market as well as
clearing of ETF trades in the secondary
market. The participants in the ETF
primary market typically consist of the
issuers of ETFs (“ETF Sponsors”),
custodian banks (“ETF Agents,” also
referred to as “‘Index Receipt Agents” in
the NSCC Rules), and brokers/dealers
that have agreements directly with ETF
Sponsors to allow the brokers/dealers to
place orders for the creation and
redemption of ETF shares (“Authorized
Participants” or “APs”’). Both the ETF
Agents and APs are Members of NSCC.

In general, APs create and redeem
ETF shares from the ETF Sponsors in
blocks called “creation units.” An AP
that purchases a creation unit of ETF
shares delivers a “‘basket” of securities
and other assets to the ETF Agent, and
then receives the creation unit of ETF
shares in return for those assets. The
redemption process is the reverse of the
creation process: the AP redeems a
creation unit of ETF shares in exchange

for a basket of securities and other
assets. These creation and redemption
baskets are referred to as “trading
baskets.”

NSCC supports the creation and
redemption of ETFs on both a “cash-
only” and “in-kind”’ basis. ‘“‘Cash-only”
creations and redemptions represent an
exchange of ETF shares for cash rather
than for the component securities and
other assets in the trading basket. “In-
kind” ETF creations and redemptions
represent an exchange of ETF shares for
the component securities and other
assets in the trading basket.

NSCC facilitates “in-kind”’ creation
and redemption of ETFs with trading
baskets comprised of underlying
securities that are cleared by NSCC and
settled by its affiliate clearing agency,
The Depository Trust Company
(“DTC”). However, some ETFs have
trading baskets containing securities
that are not eligible for clearing at
NSCC, such as listed options, which are
cleared and settled by OCC.4 While the
creation of ETF units with underlying
option components may currently be
done on a “cash-only” basis at NSCC,
ETF market participants typically
handle the redemption of such ETFs on
an “‘ex-clearing” basis (e.g., outside of
traditional clearing mechanisms and
NSCQ).

APs and ETF Agents have raised
concerns regarding the existing
processes for clearing ETFs that have
option components in their trading
baskets. The current ETF creation
process requires ETF market
participants to create the ETF shares at
NSCC and effectuate the simultaneous
transfer or adjustment of the associated
underlying option components at OCC.
Specifically, APs and ETF Agents must
initiate a “cash-only” creation at NSCC,
and the ETF Agent uses the cash
received from the order to purchase the
necessary underlying options
components for the ETF through a
prime broker, which are cleared by
OCC. Conversely, the entire redemption
process is generally managed ex-
clearing, requiring multiple manual
steps to ensure completion, including
the tracking, pricing, validation and
ultimate execution of options positions
transfers at OCC by the APs, ETF Agents
and primer brokers, which are required
in connection with the redemption
process. This process, as it stands, is
fragmented and heavily dependent on
manual intervention, which increases
the potential for errors and operational

40CC is the world’s largest equity derivatives
clearing organization and the sole clearing agency
for standardized equity options listed on national
securities exchanges registered with the
Commission.


http://www.dtcc.com/legal/rules-and-procedures
http://www.dtcc.com/legal/rules-and-procedures

		Superintendent of Documents
	2026-01-29T00:25:12-0500
	Government Publishing Office, Washington, DC 20401
	U.S. Government Publishing Office
	Government Publishing Office attests that this document has not been altered since it was disseminated by Government Publishing Office




