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believes the proposed rule change
would improve Members’
understanding of the reasonability
check process and the requirements for
confirming pended transactions and
thereby improve the efficiency and
effectiveness of NSCC’s ETF
reasonability checks. For these reasons,
NSCC believes the proposed rule change
would not impose any burden on
competition not necessary or
appropriate in furtherance of the Act.

(C) Clearing Agency’s Statement on
Comments on the Proposed Rule
Change Received From Members,
Participants, or Others

NSCC has not received or solicited
any written comments relating to this
proposal. If any written comments are
received by NSCG, they will be publicly
filed as an Exhibit 2 to this filing, as
required by Form 19b—4 and the General
Instructions thereto.

Persons submitting comments are
cautioned that, according to Section IV
(Solicitation of Comments) of the
Exhibit 1A in the General Instructions to
Form 19b—4, the Commission does not
edit personal identifying information
from comment submissions.
Commenters should submit only
information that they wish to make
available publicly, including their
name, email address, and any other
identifying information.

All prospective commenters should
follow the Commission’s instructions on
how to submit comments, available at
www.sec.gov/rules-regulations/how-
submit-comment. General questions
regarding the rule filing process or
logistical questions regarding this filing
should be directed to the Main Office of
the Commission’s Division of Trading
and Markets at tradingandmarkets@
sec.gov or 202-551-5777.

NSCC reserves the right not to
respond to any comments received.

I11. Date of Effectiveness of the
Proposed Rule Change, and Timing for
Commission Action

Because the foregoing proposed rule
change does not:

(i) significantly affect the protection of
investors or the public interest;

(ii) impose any significant burden on
competition; and

(iii) become operative for 30 days
from the date on which it was filed, or
such shorter time as the Commission
may designate, it has become effective
pursuant to Section 19(b)(3)(A) of the
Act 25 and Rule 19b—4(f)(6)
thereunder.26

2515 U.S.C. 78s(b)(3)(A).
2617 CFR 240.19b—4(f)(6).

At any time within 60 days of the
filing of the proposed rule change, the
Commission summarily may
temporarily suspend such rule change if
it appears to the Commission that such
action is necessary or appropriate in the
public interest, for the protection of
investors, or otherwise in furtherance of
the purposes of the Act.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Comments may be submitted by any of
the following methods:

Electronic Comments

e Use the Commission’s internet
comment form (www.sec.gov/rules/
sro.shtml); or

e Send an email to rule-comments@
sec.gov. Please include File Number SR—
NSCC-2026—-012 on the subject line.

Paper Comments

e Send paper comments in triplicate
to Secretary, Securities and Exchange
Commission, 100 F Street NE,
Washington, DC 20549.

All submissions should refer to File
Number SR-NSCC-2026-012. This file
number should be included on the
subject line if email is used. To help the
Commission process and review your
comments more efficiently, please use
only one method. The Commission will
post all comments on the Commission’s
internet website (www.sec.gov/rules/
sro.shtml). Copies of the filing will be
available for inspection and copying at
the principal office of NSCC and on
DTCC’s website (www.dtcc.com/legal/
sec-rule-filings). Do not include
personal identifiable information in
submissions; you should submit only
information that you wish to make
available publicly. We may redact in
part or withhold entirely from
publication submitted material that is
obscene or subject to copyright
protection. All submissions should refer
to File Number SR-NSCC-2026-012
and should be submitted on or before
November 25, 2026.

For the Commission, by the Division of

Trading and Markets, pursuant to delegated
authority.27

Sherry R. Haywood,

Assistant Secretary.

[FR Doc. 2026-22457 Filed 11-3—26; 8:45 am]
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2717 CFR 200.30-3(a)(12).
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Order Granting Conditional Exemption
for Japan Credit Rating Agency, Ltd.
From Certain Requirements of Section
15E(t) of the Securities Exchange Act
of 1934

November 2, 2026.

I. Introduction

Section 15E(t) of the Securities
Exchange Act of 1934 (“Exchange Act”)
requires that each nationally recognized
statistical rating organization
(“NRSRO”’) implement certain corporate
governance measures.! Specifically,
Section 15E(t)(1) requires each NRSRO
to have a board of directors, and Section
15E(t)(3) sets forth specified, mandatory
duties of such board of directors.2
Section 15E(t)(2)(A) provides that at
least half of the board of directors, but
not fewer than two members thereof,
shall be independent of the NRSRO, and
that a portion of the independent
directors shall include users of ratings
from an NRSRO.3 Section 15E(t)(2)(C)
provides that the compensation of the
independent members of the board of
directors of the NRSRO shall not be
linked to the business performance of
the NRSRO, and shall be arranged so as
to ensure the independence of their
judgment. Such section also provides
that the term of office of the
independent directors shall be for a pre-
agreed fixed period, not to exceed five
years, and shall not be renewable.

Section 36 of the Exchange Act
authorizes the Commission, by rule,
regulation, or order, to exempt, either
conditionally or unconditionally, any
person, security, or transaction, or any
class or classes of persons, securities, or

115 U.S.C. 780-7(1).

2 Section 15E(t)(3) provides that in addition to the
overall responsibilities of the NRSRO’s board of
directors, the board shall oversee: (a) the
establishment, maintenance, and enforcement of
policies and procedures for determining credit
ratings; (b) the establishment, maintenance, and
enforcement of policies and procedures to address,
manage, and disclose any conflicts of interest; (c)
the effectiveness of the internal control system with
respect to policies and procedures for determining
credit ratings; and (d) the compensation and
promotion policies and practices of the NRSRO.

3 Section 15E(t)(2)(B) provides that in order to be
considered independent, a member of the board of
directors of an NRSRO: (1) may not, other than in
his or her capacity as a member of the board or any
committee thereof: (a) accept any consulting,
advisory, or other compensatory fee from the
NRSRO; or (b) be a person associated with the
NRSRO or with any affiliated company thereof; and
(2) shall be disqualified from any deliberation
involving a specific rating in which the
independent board member has a financial interest
in the outcome of the rating.
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transactions, from any provision of the
Exchange Act or any rule or regulation
thereunder, to the extent that such
exemption is necessary or appropriate
in the public interest, and is consistent
with the protection of investors.*

II. Exemption Request of Japan Credit
Rating Agency, Ltd.

Japan Credit Rating Agency, Ltd.
(“JCR”) is a credit rating agency
registered with the Commission as an
NRSRO under Section 15E of the
Exchange Act for the classes of credit
ratings described in clauses (i) through
(iii) and clause (v) of Section 3(a)(62)(A)
of the Exchange Act.> On August 20,
2015, the Commission granted JCR a
three-year, conditional exemption,
pursuant to Exchange Act Section 36,
allowing JCR to satisfy the requirements
of Exchange Act Section 15E(t)(2) and
(t)(3) through its supervisory
committee.® On August 17, 2018,
pursuant to Exchange Act Section 36,
the Commission granted JCR a
subsequent three-year conditional
exemption, that renewed for an
additional two years in accordance with
its terms, allowing JCR to satisfy the
requirements of Exchange Act Section
15E(t)(2) and (t)(3) through its
supervisory committee.” On September
28, 2023, pursuant to Exchange Act
Section 36, the Commission granted JCR
another temporary, conditional
exemption allowing JCR to satisfy the
requirements of Exchange Act Section
15E(t)(2) and (t)(3) through its
supervisory committee through October
30, 2026.8

JCR has requested a continuation of
such exemption that is not time-limited
on the basis that Japanese law
applicable to credit ratings agencies
registered in Japan, including JCR,
imposes requirements for strong

415 U.S.C. 78mm.

5 On September 24, 2007, the Commission issued
an order granting JCR registration as an NRSRO for
the classes of credit ratings described in clauses (i)
through (v) of Section 3(a)(62)(A) of the Exchange
Act. On October 18, 2010, JCR submitted to the
Commission a notice of withdrawal from
registration in the class of credit ratings described
in clause (iv) of such section, and such withdrawal
became effective on December 2, 2010.

6 See Order Granting Temporary Conditional
Exemption for Japan Credit Rating Agency, Ltd.
from Certain Requirements of Section 15E(t) of the
Securities Exchange Act of 1934, Release No. 34—
75747.

7 See Order Granting Temporary Conditional
Exemption for Japan Credit Rating Agency, Ltd.
from Certain Requirements of Section 15E(t) of the
Securities Exchange Act of 1934, Release No. 34—
83884.

8 See Order Granting Temporary Conditional
Exemption for Japan Credit Rating Agency, Ltd.
from Certain Requirements of Section 15E(t) of the
Securities Exchange Act of 1934, Release No. 34—
98590 (2023 order”).

independent oversight of credit rating
agencies on the supervisory committee,
a body separate from the board of
directors.

Specifically, JCR has represented to
the Commission that Japanese law
requires (1) all Japanese credit rating
agencies to adopt certain control
systems for ensuring the ““fair and
appropriate performance” of their credit
rating business, including establishment
of a ““supervisory committee” as a
Japanese credit rating agency’s internal
oversight body and (2) at least one-third
of the supervisory committee members
(or at least two where there are three or
fewer members) to be “independent
members” of the supervisory committee,
and prohibits the directors of the
Japanese credit rating agency from
serving as independent members.®

JCR also represented to the
Commission that it has established
processes to ensure compliance with the
conditions in the 2023 order and that its
supervisory committee fulfills the
functional equivalent of the
requirements applicable to an NRSRO’s
board of directors under Exchange Act
Section 15E(t)(2) and (t)(3). For
example, JCR represented to the
Commission that: (1) two of the four
supervisory committee members are
independent members and one of the
independent members is a user of
ratings; (2) the supervisory committee
independent members receive no
prohibited compensatory fees, are not
associated with JCR or any of its
affiliated companies, and are
disqualified from deliberation involving
a rating where the member has a
financial interest in the outcome of the
rating; and (3) the supervisory
committee independent members
receive no prohibited compensation and
have no more than a five-year term of
office.

III1. Discussion

Section 15E(p) of the Exchange Act, as
added by Section 932(a)(8) of the Dodd-
Frank Wall Street Reform and Consumer
Protection Act,1° requires Commission
staff to conduct an examination of each
NRSRO at least annually. Commission
staff has examined JCR’s satisfaction of
the conditions in the prior orders as part

9 JCR also represented to the Commission that
while Japanese law may not expressly prohibit a
Japanese credit rating agency from establishing two
separate internal oversight bodies where the board
of directors fully complies with the requirements
set forth in Exchange Act Section 15E(t), such
redundant arrangement would, among other things,
be inconsistent with the spirit of the Japanese law
since Japanese law was intended for non-director
independent members of the supervisory committee
to have the applicable oversight responsibilities.

10 Public Law 111-203, 124 Stat. 1376 (2010).

of each annual examination conducted

since 2016 and has determined that JCR
currently satisfies the conditions in the

2023 order.

Accordingly, the Commission finds,
based on such determination and on
JCR’s representations referred to in
Section II above, that it is appropriate in
the public interest and is consistent
with the protection of investors to grant
JCR a conditional exemption, allowing
JCR to satisfy the requirements of
Section 15E(t)(2) and Section 15E(t)(3)
through the supervisory committee,
subject to the conditions specified
below. In addition, Commission staff
will continue to examine JCR’s
satisfaction of the conditions to this
order set forth in Section IV below. If
the conditions are not being fulfilled to
the staff’s satisfaction, the staff will
consider whether to make
recommendations to the Commission, as
appropriate.1?

IV. Conclusion

For the foregoing reasons, the
Commission finds that it is appropriate
in the public interest and consistent
with the protection of investors to grant
JCR a conditional exemption allowing
JCR to satisfy the requirements of
Section 15E(t)(2) and Section 15E(t)(3)
of the Exchange Act through the
supervisory committee.

Accordingly, pursuant to Section 36
of the Exchange Act, It Is Hereby
Ordered that JCR is exempt from the
requirements of Exchange Act Section
15E(t)(2) and Section 15E(t)(3), subject
to the following conditions:

(1) JCR will maintain a supervisory
committee that meets applicable
standards and requirements under
Japanese law;

(2) JCR will require the supervisory
committee to, and the supervisory
committee will, fulfill all of the duties
mandated by Exchange Act Section
15E(t)(3);

(3) JCR will promptly notify
Commission staff of any changes to
applicable Japanese law or regulations
and to its internal supervisory
committee rules and will provide a copy
of the updated supervisory committee

11 This order is based upon the representations
made by JCR to the Commission in its exemptive
request and supporting materials, including
representations regarding Japanese law. It is the
Commission’s understanding that it is standard
practice for credit rating agencies registered in
Japan to appoint supervisory committee members to
an initial term of two years, and that members
commonly serve multiple terms. In the event of any
changes to, or omissions in, the facts or
circumstances on which this order is based, or for
any reason in its own discretion, the Commission
may modify, suspend, or terminate, or otherwise
restrict, the terms of this order.
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rules to the Commission staff upon
request;

(4) Any changes to applicable
Japanese law or regulations, or to JCR’s
internal supervisory rules, do not
conflict with the conditions of this
order;

(5) At least one of the independent
members of the supervisory committee
will be a user of ratings from an NRSRO;

(6) At least half of the supervisory
committee, but no fewer than two
members, will be independent of the
NRSRO, as defined in Exchange Act
Section 15E(t)(2)(B);

(7) The independent members of the
supervisory committee will each serve
for a total term of no more than five
years;

(8) The compensation of the
independent members of the
supervisory committee will not be
linked to the business performance of
JCR and will be arranged so as to ensure
the independence of their judgment;

(9) The deliberations of the
supervisory committee will be recorded
with sufficient specificity to enable
examination by Commission staff upon
request;

(10) JCR will promptly notify
Commission staff of any changes in the
facts and circumstances contained in its
representations;

(11) JCR will promptly provide
Commission staff with copies of all
reports produced by the supervisory
committee; and

(12) JCR will appropriately address
the Commission staff’s
recommendations in each annual
Section 15E(p) examination and any
other examinations conducted by
Commission staff.

By the Commission.
Vanessa A. Countryman,
Secretary.
[FR Doc. 2026-22521 Filed 11-3-26; 8:45 am]
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Immediate Effectiveness of a Proposed
Rule Change To Introduce
Enhancements to the Missed Liquidity
Report Offered as Part of the Cboe
Timestamping Service

October 30, 2026.
Pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934 (the

“Act”),1 and Rule 19b—4 thereunder,?
notice is hereby given that on October
21, 2026, Cboe Exchange, Inc.
(“Exchange” or “Cboe Options”) filed
with the Securities and Exchange
Commission (“Commission’’) the
proposed rule change as described in
Items I, II, and III below, which Items
have been prepared by the Exchange.
The Exchange filed the proposal as a
“non-controversial” proposed rule
change pursuant to Section
19(b)(3)(A)(iii) of the Act?3 and Rule
19b—4(f)(6) thereunder.4 The
Commission is publishing this notice to
solicit comments on the proposed rule
change from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

Cboe Exchange, Inc. (the “Exchange”
or “Cboe Options”) proposes to
introduce enhancements to the Missed
Liquidity Report offered as part of the
Cboe Timestamping Service.

The text of the proposed rule change
is also available on the Commission’s
website (https://www.sec.gov/rules/
sro.shtml), the Exchange’s website
(https://www.cboe.com/us/options/
regulation/rule filings/cone/), and at the
principal office of the Exchange.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
Exchange included statements
concerning the purpose of and basis for
the proposed rule change and discussed
any comments it received on the
proposed rule change. The text of these
statements may be examined at the
places specified in Item IV below. The
Exchange has prepared summaries, set
forth in sections A, B, and C below, of
the most significant aspects of such
statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose

The Exchange proposes introduce
enhancements to the Cboe
Timestamping Service, which is a
market data service comprised of the
Missed Liquidity Report, Missed
Cancels Report and All Cancels Report.
Specifically, the Exchange seeks to
update the Missed Liquidity Report to

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

315 U.S.C. 78s(b)(3)(A)(iii).
417 CFR 240.19b—4(f)(6).

now include Complex Order Auction
(“COA”)5 and Complex Automated
Improvement Mechanism (“C—AIM’’) 6
events (collectively, “Auction Orders”
or an “Auction”), as well as a new price
field that, for records related to Auction
Orders, includes each price of the
subscribing Member’s orders, modify
messages, and quotes, as well as each
price level at which options orders were
executed during an Auction. The
Exchange is not proposing any
enhancements to either the Missed
Cancels Report or the All Cancels
Report.”

Currently, the Cboe Timestamping
Service provides timestamp information
for orders, quotes and cancels for market
participants. More specifically, the Cboe
Timestamping Service reports provide
various timestamps relating to the
message lifecycle throughout the
Exchange System.? The reports are
optional products that are available to
all Members and Members may opt to
choose any combination of reports or no
reports at all. Corresponding fees are
assessed based on the number of reports
selected.®

Notably, the data included in these
reports is based only on the data of the
market participant that opts to subscribe
to the reports (“Recipient Member”) and
does not include information related to
any Member other than the Recipient
Member. The Exchange restricts all
other market participants from receiving

5 See Rule 5.33(d), “Complex Order Auctions
(COAs).” By way of background, a COA provides
enhanced automatic execution possibilities for
complex orders, while continuing to provide
potential for price improvement. See generally,
“Complex Order Handling,” available at: https://
.cboe.com//us/options/trading/orders/.

6 See Rule 5.38, “Complex Automated
Improvement Mechanism (“C-AIM” or “C-AIM
Auction”).” By way of background, the Automated
Improvement Mechanism (AIM) is a process for
electronically executing paired orders of any
capacity, which provides potential for price
improvement and a participation right through an
auction process. By utilizing the AIM paired order
mechanism, a submitting TPH broker is afforded the
opportunity to participate against its customers’
orders or solicit another firm'’s liquidity as contra
to the agency-side order. Each agency-side order
may be paired with up to 10 contra orders, and
orders up to 16 legs are supported See generally,
“Electronic Paired Order crossing Mechanism for
Complex Orders (Complex AIM),” available at:
https://www.cboe.com/markets/us/options/trading/
complex-orders/.

7 At this time, the Exchange is not proposing any
fee increases for the Cboe Timestamping Service.

8The term ““System” shall mean the Exchange’s
hybrid trading platform that integrates electronic
and open outcry trading of option contracts on the
Exchange, and includes any connectivity to the
foregoing trading platform that is administered by
or on behalf of the Exchange, such as a
communications hub. See Rule 1.1.

9 The Exchange plans to submit a separate filing
with the Commission pursuant to Section 19(b)(1)
to propose fees for the Missed Liquidity Report and
Cancels Report.
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